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24 CFR Ch. II (4–1–12 Edition) § 220.501 

Subpart C—Eligibility 
Requirements—Projects 

§ 220.501 Eligibility requirements. 
The requirements set forth in 24 CFR 

part 200, subpart A, apply to multi-
family project mortgages insured under 
section 220 of the National Housing Act 
(12 U.S.C. 1715k), as amended. 

[61 FR 14405, Apr. 1, 1996] 

Subpart D—Contract Rights and 
Obligations—Projects 

PROJECT MORTGAGE INSURANCE 

§ 220.751 Cross-reference. 
(a) All of the provisions of subpart B, 

part 207 of this chapter, covering mort-
gages insured under section 207 of the 
National Housing Act, apply with full 
force and effect to multifamily project 
mortgages insured under section 220 of 
the National Housing Act, except the 
following provisions: 

Sec. 
207.259 Insurance benefits. 
207.256b Modification of mortgage terms. 

(b) For the purposes of the portion of 
this subpart, covering multifamily 
project mortgages, all references in 
part 207 of this chapter to section 207 of 
the National Housing Act shall be 
deemed to refer to section 220 of the 
National Housing Act. 

§ 220.753 Forbearance relief. 
(a) In a case where the mortgage is in 

default, the mortgagor and the mort-
gagee may enter into a forbearance 
agreement for the reduction or suspen-
sion of regular mortgage payments for 
a specified period of time, if the fol-
lowing requirements are met: 

(1) The mortgage was endorsed for in-
surance on or after July 7, 1961. 

(2) The Commissioner determines 
that the default was due to cir-
cumstances beyond the mortgagor’s 
control and that the mortgage prob-
ably will be restored to good standing 
within a reasonable period of time and 
evidences such determination by writ-
ten approval of the forbearance agree-
ment. 

(b) The time specified in § 207.258(a) of 
this chapter, within which a mortgagee 

shall give the Commissioner written 
notice of its intention to file an insur-
ance claim, shall be suspended for the 
period of time specified in the forbear-
ance agreement as long as the mort-
gagor complies with the requirements 
of such agreement. 

(c) If the mortgagor fails to meet the 
requirements of a forbearance agree-
ment or to cure the default under the 
mortgage at the expiration of the for-
bearance period, and such failure con-
tinues for a period of 30 days, the mort-
gagee shall notify the Commissioner of 
such failure. Within 45 days thereafter, 
unless a modification or extension of 
the forbearance agreement has been ap-
proved by the Commissioner, the mort-
gagee shall notify the Commissioner of 
its election to file an insurance claim 
and of its decision to either assign the 
mortgage to the Commissioner or ac-
quire and convey title to the property 
to the Commissioner. If the mortgage 
is assigned to the Commissioner, the 
special insurance benefits prescribed in 
§ 220.765 shall be applicable. 

§ 220.760 Payment of insurance bene-
fits. 

All of the provisions of § 207.259 of 
this chapter relating to insurance ben-
efits apply to multifamily project 
mortgages insured under this subpart, 
except that all of the insurance claim 
shall be paid in cash unless the mort-
gagee files a written request with the 
application for payment in debentures. 
If such a request is made, all of the 
claim shall be paid by issuing deben-
tures and by making a cash payment 
adjusting any differences between the 
total amount of the claim and the 
amount of the debentures issued. 

§ 220.765 Special insurance benefits— 
forbearance relief cases. 

(a) Upon a failure of the mortgagor 
to meet the requirements of a forbear-
ance agreement or to cure the default 
under the mortgage at the expiration 
of the forbearance period, the mort-
gagee shall be entitled to obtain a spe-
cial insurance payment in cash, in lieu 
of the insurance benefits otherwise pro-
vided under this subpart. To receive 
the special insurance payment, the 
mortgagee shall assign the mortgage to 
the Commissioner in compliance with 
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